City of Lakeway, = exas
Quarterly Investment Report
April 1, 2613 — June 30, 2013

July 12,2013
Honorable Mayor DeOme and City Council Members:

The Quarterly Investment Report for the City of Lakeway, Texas, for the quarter ended June 30, 2613,
1s hereby submitted.

The current depository bank for the City of Lakeway is Prosperity Bank. The City’s depository
agreement with the bank guarantees an interest rate of 0.50%. While this rate may seem low, It is
currently highei’ than interest rates received through TexPool. Throughout the quarter, TexPaol’s
interest rate ranged from 0.1022% - 0.0576%. For this reason, the City kept most of the General Fund
cash in the depository bank which earned interest in the amount of §5,548 for the quarter.. Interest-
bearing checking accounts are not considered an investment and, as a result, are not included in the

accompanying schedules.

There was one CD maturity this quarter. A 12-month CD in the amount of $225,000 matured on
6/29/2013 from First National Bank with an annual percentage yield of 0.74%. Total interest earned
on this CD was §1,669.62. The City of Lakeway cashed out the interest earned on this CD and allowed
* the $225,000 to be rolled into a new CD. This CD is a 12-month CD in the amount of $225,000 from

First National Bank with an annual percentage yield of 0.95%.

The bank account and the CDs are insured by a combination of FDIC insurance and pledged securities
which are mamtained at the Federal Reserve Bank in Dallas, Texas. TexPool’s liquid asset portfolio
seeks to maintain a net asset value of $1.00 per unit invested to preserve the principal of all pool

participants.

This report is in full compliance with the investment strategies as established by the City of Lakeway’s
investment policy, the Public Funds Investment Act, and generally accepted accounting principles.
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Steve Jones Al Tyson
City Manager City Treasurer
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Chessie Zzlmmerman
Deputy City Manager
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Name:CHECKING INTEREST

Fiscal: 2012-2013

‘Account Number: 01 -40300

{ Date Tran Reference Description Amount Vendor Invoice PO Encumbrance
04/30/2013 |B32920 |Interest0000 Interest Income 1,825.08CR 0.00
05/31/2013 |B33035 |Interest000C May Interest Income 1,967.13CR 0.00
06/30/2013 |B33210 M 00000 June Interest 1,755.87CR 0.00

3 records

||5.548.08CR
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Sec. 2256.023. INTERNAL MANAGEMENT REPORTS. (a) Not less than gquarterly,
the investment officer shall prepare and submit to the governing body of the
entity a written report of investment transactions for all funds covered by this
chapter for the preceding reporting period.

(b) The report must:

(1) describe in detail the investment position of the entity on the
date of the report;

(2) Dbe prepared jointly by all investment officers of the entity;

(3) be signed by each investment officer of the entity;

(4) contain a summary statement, prepared in compliance with
generally accepted accounting principles, of each pooled fund group that states
the:

(A) beginning market value for the reporting period;

(B) additions and changes to the market value during the
period;

(C) ending market value for the period; and

(D) fully accrued interest for the reporting period;

(5) state the book value and market value of each separately invested
asset at the beginning and end of the reporting period by the type of asset and
fund type invested;

(6) state the maturity date of each separately invested asset that
has a maturity date;

(7) state the account or fund or pooled group fund in the state
agency or local government for which each individual investment was acquired; anc

(8) state the compliance of the investment portfolio of the state
agency or local government as it relates to:

(A) the investment strategy expressed in the agency's or local
government's investment policy; and
(B) relevant provisions of this chapter.

(c) The report shall be presented not less than quarterly to the governing
body and the chief executive officer of the entity within a reasonable time after
the end of the period.

(d) If an entity invests in other than money market mutual funds,
investment pools or accounts offered by its depository bank in the form of
certificates of deposit, or money market accounts or similar accounts, the
reports prepared by the investment officers under this section shall be formally
reviewed at least annually by an independent auditor, and the result of the
review shall be reported to the governing bedy by that auditor.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995. Amended by
Acts 1997, 75th Leg., ch. 1421, Sec. 12, eff. Sept. 1, 1997.



